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Joseph Amundsen

Certified Public Accountant

110 Wall Street Floor

New York NY 10005

212/709-8250

jamundsencpaägmaiI .com

Independent Auditors Report

Partners of Hallmark Capital Securities LLC

have audited the accompanying statement of financial condition of Hallmark Capital

Securities LLC as of December 31 2008 and the related statements of income changes
in members capital and cash flows for the year then ended that you are filing pursuant to

rule 7a-5 under the Securities Exchange Act of 1934 These financial statements are the

responsibility of the Companys management My responsibility is to express an opinion

on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation believe that my audit provides

reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material

respects the financial position of Hallmark Capital Securities at December 31 2008 and

the results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

My audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules is presented for

purposes of additional analysis and is not required part of the basic financial statements
but is supplementary information required by rule 7a-5 under the Securities and

Exchange Act of 1934 Such information has been subjected to the auditing procedures

applied in the udit the basic financial statements and in my opinion is fairly stated in

ca
mate ial

ectelation to the basic financial statements taken as whole

/JosepJAmundsen CPA

York New York

February 14 2009



hallmark Capital Securities LLC

Statement of Financial Condition

December 2008

Assets

Cash

27500

Current assets

27500

Total Assets

27500

Liabilities and stockholders equity

Accounts payable and accrued expenses
6700

Current liabilities

6700

Partners equity

20800

27500

See accompanying notes to financial statements



Hallmark Capital Securities LLC

Statement of Loss

For the Year Ended December 31 2008

Expenses

General administrative expenses
43248

43248

Net Loss
43248

See accompanying notes to financial statements



hallmark Capital Securities LLC

Statement of Changes in Stockholders Equity

For the Year Ended December 2008

Balance at January 2008
1792

Capital Additions
40500

Capital Withdrawals
8244

Net Loss
43248

Balance at December 31 2008
20800

See accompanying notes to financial statements



lialimark Capital Securities LLC

Statement of Cash Flows

For the Year Ended December 2008

Cash flows from operating activities

Net Income Loss
43248

Adjustments to reconcile net loss to net cash used by

operating activities

Decrease in prepaid expenses
74

Increase in accrued expenses
9200

Net cash provided by operating activities

52374

Adjustments by financing activities

Capital additions
40500

Capital withdrawal
8244

Cash and equivalents beginning of year
47618

Cash and equivalents end of year
27500

See accompanying notes to financial statements



Hallmark Capital Securities LLC

Notes to Financial Statements

For the Year Ended December 31 2008

Significant Accounting Policies

Ilailmark Capital Securities LLC the Company purchased DCD Securities LLC as of

August 31 2008 and this change of ownership was approved by FINRA in January 2009
DCD Securities LLC was formed in New York on May 30 2003

The Company prepares its financial statements on the accrual basis of accounting

The Company is limited liability company with single member and as such is not

responsible for the payment of federal and state taxes The member is responsible for

taxes on his share of the Companys profits

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Accordingly actual results could differ from those

estimates

Partners Equity

The Company is 100% owned by Hallmark Capital Partners LLC

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule SEC Rule 5c3-l which requires the maintenance of minimum net capital

and requires that the ration of aggregate indebtedness to net capital both as defined shall

not exceed 15 to At December 31 2008 the Company was in compliance with these

regulations

Anti-Money Laundering Program

The Company is required to have program to actively prevent and prohibit money
laundering and any activity that facilitates money laundering or the funding of terrorist or

criminal activities At December 2008 the Company was in compliance with this

program



Hallmark Capital Securities LLC

Compilation of Net Capital Under 15c3-1 of the

Securities and Exchange Commission

December 31 2008

Schedule

Total Assets
27500.00

Less Liabilities

6700 00

Total Ownership Equity
20800.00

Less Non Allowable Assets

Net Capital
20800 00

Minimum Net Capital required
5000.00

Excess net capital
15800.00

Aggregate indebtedness
6700.00

Ratio Al to NC
32

RECONCILIATION WITH COMPANYS NET CAPITAL COMPUTATION

There is no material difference between the net capital computation as reported on Hallmark
Capital

Securities LLC FOCUS report PartilA as of December 31 2008



lal Imark Capita Securities LLC

Computation for Determination of the Reserve Requirements
And Information Relating to Possession or Control Requirements

For Brokers and Dealers Pursuant to Rule 5c3-3

For the Year Ended December 31 2008

The Company does not effect transactions for anyone defined as customer under

Rule 15c3-3 Accordingly there are no items to report under the requirements of this

Rule



Joseph Amundsen

Certified Public Accountant

110 Wall Street 1th Floor

New York New York 10005

212/709-8250

2l2/943-2300fax

exbakerjuno.corn

Independent Auditors Report of Internal

Accounting Control Required by SEC Rule 7a-5

To the Partners of Hallmark Capital Securities LLC

In planning and performing my audit of the financial statements of Hallmark CapitalSecurities LLC the Company as of and for the year ended December 31 2008 inaccordance with auditing standards generally accepted in the United States of Americaconsidered its internal control over financial
reporting internal control as basis for

designing my auditing procedures for the purpose of expressing my opinion on thefinancial statements but not for the purpose of expressing an opinion on the effectivenessof the Companys internal control Accordingly do not express an opinion on theeffectiveness of the Companys internal control

Also as required by rule 7a-5g of the Securities and Exchange Commission SEChave made study of the practices and procedures followed by the Company includingconsideration of control activities for
safeguarding securities This study includes tests ofsuch practices and procedures that considered relevant to the objectives stated in rule7a-5g in making the periodic computations of

aggregate indebtedness and net capitalunder rule 7a-3a 11 and for
determining compliance with the exemptive provisions ofrule 5c3-3 Because the Company does not carry securities accounts for customers orperform custodial functions

relating to customer securities did not review the practicesand procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and
comparisons and the recordation of differences required by rule l7a-13

Complying with the requirements for prompt payment for securities underSection of Federal Reserve Regulation of the Board of Governors of theFederal Reserve System



The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraphIn

fulfilling this responsibility estimates and judgments by management are required toassess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practicesand procedures can be expected to achieve the SECs above-mentioned objectives Twoof the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use of
disposition and that transactions are executed in accordance with managements
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles Rule 7a-5g lists additional
objectives of the practices and procedures listed in the preceding paragraphs

Because of the inherent limitations in internal control or the practices and proceduresreferred to above error or fraud may occur and not be detected Also projection of anyevaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate

control deficiency exists when the design or operation of control does not allow
management or employees in the normal course of performing their assigned functionsto prevent or detect misstatements on timely basis significant deficiency is control
deficiency or combination of control deficiencies that adversely affects the entitys
ability to initiate authorize record process or report financial data

reliably in
accordance with generally accepted accounting principles such that there is more than
inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant
deficiencies that results in more than remote likelihood that material misstatementofthe financial statements will not be prevented or detected by the entitys internal control

My consideration of internal control was for the limited purpose described in the first andsecond paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses did not identif any deficiencies in internal controland control activities for safeguarding securities that we consider to be material
weaknesses as defined above



understand that practices and procedures that accomplish the objectives referred to inthe second
paragraph of this report are considered by the SEC to be adequate for itspurposes in accordance with the Securities Exchange Act of 1934 and related regulationsand that practices and procedures that do not accomplish such objectives in all materialrespects indicate material inadequacy for such purposes Based on this

understandingand on my study believe that the Companys practices and procedures were adequate atDecember 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the management the SECNASD and other regulatory agencies that rely on rule 7a-5g under the SecuritiesExchange Act of 1934 in their regulation of registered broker dealers and is not intendedto be and
sho1ld no be used by anyone other than these specified parties

Jo Amundsen CPA
York New York

February 14 2009



Joseph Amundsen

Certified Public Acountant

110 WaIl Street Floor

New York New York 10005

212/709-8250

21 2/943-2300fax

amundsencpagrnaj .com

Hallmark Capital Securities LLC

Index to Financial Statements

December 31 2008

Annual Audit Report Form X- 7A-5

Independent Auditors Report

Statement of Financial Condition

Statement of Operations

Statement of Changes in Stockholder Equity

Statement of Cash Flows

SEC Mail ProcessingNotes to Financial Statements including Patriot
SectIonAct Compliance

Computation of Net Capital for Brokers and Dealers

shflgtofl DCPursuant to Rule 15c 3-1

111

Computation for Determination of the Reserve Requirements
For Brokers and Dealers Pursuant to Rule Sc 3-3

Independent Auditors Report on Internal

Control Structure Required by SEC Rule 7a-5


